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Instructions:
1) The question paper consists of three parts A,B& C
2) Answer the questions in each part as directed.
3) Figures in brackets in the margin indicate full marks.

Part A
Basic Concepts

Answer any Five of the following questions (5 x 10 = 50 Marks)

1. “The economic environment is made up of macro level factors related to the areas
of  production and distribution of wealth that affect the business of an
organization”

State & explain a few important factors & influences which operate in the
economic environment of business.

2.  What do you understand by the term Fiscal Deficit? What are the impact of rising
fiscal deficits on the economy? What is the long term solution to fiscal deficits in

India?

3. “Today, India is one of the most exciting emerging markets in the world. Skilled
managerial and technical manpower that match the best available in the world,
provide India with a distinct cutting edge in global competition.” —

a. explain. the statement.
b. State, in brief, the other strengths of the Indian economy.
c. What are the main serious problems the Indian Economy are facing today?

4. A trade policy consists of its import policy & its export policy.
a. “The import policy of the Govt. of India has two important constituents (i) Import
restrictions & (i1) import substitution”
a. State & explain the steps taken by the Govt. of India in this regard.
b. Describe the broad objective of India’s Export Policy.

5. State & explain the reasons for the recent volatility of interest rates in the Indian
Banking System. Will higher interest rate hamper industrial growth in the
economy? Give reasons for your answer. '



10.

The RBI discussion paper on Universal Banking contain draft proposals mainly
addressed to three issues. State & explain the issues & the RBI views thereon.

State & explain the constituents of Money Supply. What are the components and
sources of M3, Aggregate Bank Finance (ABF) & Bank Finance (BF).

What do you understand by the term Intellectual Property Rights. State & explain
the various components of Intellectual Property Rights (IPR).

a) What are the four cultural elements that are vital to an economy?

b) State & explain how the following demographic factors affect business :
i) Social Environment

ii) Cultural Environment &

iii) Economic Environment

Discuss various principles of taxation. Describe the requirements of a good tax
structure.

























